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SECTION - A

Very short answer. Answer all questions. Each question carries 1 mark. (One
sentence to maximum two sentences.)

1. What is batch costing?

2. Write any two industries using job costing.

3. What is contract costing?

4. Write any two examples for composite cost unit.

5. What is marginal costing?

6. What is joint product?

7. What is De-escalation clause?
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L Define standard costing,

9. What is contribution?

10. Define sewice costing.

(10x1=10lrarks)
SECTION - B

Short answer. Answer any eight questions. Each question carries 2 marks. (Not to
exceed one paragraph)

'l'1. Write any three features of job costing.

12. What is a job ticket?

'13. Write two features of batch costing.

14. What is the meaning of work certitied?

15. What is notional profit in contract account?

. 16. Define process costing.

'17. What is the meaning of abnormal loss?

18. What is the meaning of inter-process profit?

'19. What are the two features of by-product?

20. What is subsequent cost?

21. Write two objectives of canteen costing.

22. What is CVP analysis?

23. What is margin of safety?
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24. Essentidls for the applicability of standard costing system.

25. What is basic standard?

26. What is variance analysis?

sECTroN-c 
(8 x2=16 Marks)

Short Essay. Answer any six questions. Each question carries 4 marks. (Not to
exceed 120 words)

27. Distinguish between job costing and process costing-

28. What are the procedures involved in process costing?

29. What is by-product? What are the accoufiting treatment of by-product?

30. What are the difference between standard costing and Budgetary control?

31. Enumerate features of marginal costing.

32. What are the objectives of transport costing?

33. Job No. 2198 was commenced on 1Os October, 2018 and completed on
1"t November, 2018. Materials used were Rs. 600 and labour charged directly to
the job was Rs. 400. Other informations were as follows:

Machine No. 215 used for 40 hours; the machine hour rate is Rs. 3.50

Machine No. 169 used for 30 hours; the machine hour rate is Rs.4

Six welders worked on the job for 5 days of 8 hours each; the direct labour hour
rate for welders is 20 paise.

Other expenditures of the concern not apportioned for caleulating the machine
hour or lhe direct hour rates amounted to Rs. 20,000, total direct wages for the
period being Rs. 20,000. Ascertain the Works Cost ofjob No.2198.
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34. From the following information, calculate Economic Batch Quantity for a
company using batch msting :

Annual Demand for the components 2400 units

Sefting up cost per batch Rs.100
Manufacturing cost per unit Rs. 200

Carrying cost per unit 6% p.a.

35. Calculate Contribution in each of the following cases:

Case (a) Selling Price Per Unit Rs. 10, Variable Cost Per Unit Rs. 6

Case (b) Total sales Rs. 6,000, Total Variable Cost Rs. 3,600

Case (c) Fixed Costs Rs. 2,000, Profit Rs. 400

Case (d) Fixed Costs Rs. 2,000, Profit .0

Case (e) Fixed Costs Rs. 2,000, Loss Rs. 400.

36. From the following information, find out equivalent production assuming there is
no opening work-in-progress.

Units introduced

Output

4,000 units

3,000 uniis

Closing work-in-progress 1,000 units Degree of completion

80%

70%

700h

37. From the following information, calculate the (a) Effective kilometres p.a.;
(b) Effective passenger kilometres p.a.; (c) Total fuel consumption; and (d) Total
cost of fuel; (e) Cost of fuel per kilometre

Distance of one way route 40 kilometreis

Round trips per day 3

Days operated in a month 25

Seating capacity 50 passengers

Seating capacity occupied 80o/o

Materials

Labour

Overhead

Fuel consumption

Rate of fuel

1 litre per 6 kms

Rs. 15 per litre
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38. Fifty units are introduced into a process at a cost of Rs. 50. The total additional
expenditure incurred in the process is Rs. 30. Of the units introduced, 10% are
normally spoiled in the course of manufacture, these possess a scrap value of
Re. 0.25 each. Owing to an accident, only 40 units are produced. You are
required to prepare a Process Account and Abnormal Wastage Account.

sECTtoN-D 
(6x4=24Marks)

Long Essay. Answer any two questions. Each question carries 15 marks.

39. What are the managerial applications of marginat costing?

40- A canteen in a college s6rves fixed lunch to ils customers ahd provides you lhe
following information for the month of April 2018

Wheat flour

Vegetables

oit
Spices etc.

Wages of cook

Wages of Kitchen assistant

Wages of waiter

Gas

Water

Power and lighting

Crockery

Cleaning materials

Rent

No. of lunch served

(including 60 served to Ddvers and Conductors)

Profit margin 33.33 % on sales

It is the policy to serve drivers and conductors free of charge

Required: Calculate the selling price to be charged for each Lunch.

9,000

4,500

3,600

900

3,000

2,400

1 ,500

1 ,500
300

750

225

150

2,175

1,560
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41. PQR. Ltd. was engaged on one contract during the year 2018. The contract price
was Rs.2,00,000.The trial balance exlracted from the books on 31s'December
1995 stood as follows:

Rs- Rs.
40,000

4,000
Share capital
Sundry creditors
Building
Cash at bank
Contract account :

Materials
Plant
Wages
Cash received from conlractee
(80% of certified work)
Expenses

17,000
4,500

37,500
10,000
52,500

2,500
1,24,000 1,24,000

Of the plant and materials charged to the contract, plant costing Rs. '1,500 and
materials costing Rs. 'l',200 were destroyed by an accident. On 31-12-'18 plant
costing Rs. 2,000 was returned to stores and material at sile was valued at
Rs. '1,500. Cost of uncertified work was Rs. 1,000. Charge 10% depreciation on
plant. Prepare Contract A,1c for the year '1995 and Balance Sheet as on 31-12-18.

80,000

JK Ltd.
process
material
process
2018:

Process I

25,000 units introduced at a cost of 2,00,000
Material consumed 1,92,000
Direct labour 2,24,000
Manufacturing expenses 1,40,000
Normal wastage of input 10%
Scrap value of normal wastage (per unit) 9.90
Output in units 22,000

Required :

(a) Prepare Process I and Process llaccount

(b) Prepare Abnormal wastage account.

42 produces a product "ME", which passes through two processes, viz.,
I and process ll. The output of each process is treated as the raw
of the next process to which it is transferred and output of the second
is transferred to finished stock. The following data related to December,

Process ll

96,020
1 ,28,000

60,000
10%
8.60

20,000
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43. PCT Ltd. provides you the following information :

Yeat2018 Year 2O1g

Total Sales Rs.20,000 Rs.30,000

Total cost Rs. 17,600 Rs.21,600

Required: Calculate the following:

(a) the ProfiUvolume ratio; (b) Fixed costs; (c) Break-Even Point; (d) Margin of
safety; (e) the Amount of profiuloss when sales are Rs. 50,000; (0 the Amount of
sales required to earn a profit of Rs. 59,040; (S) the Ar\ount of sales required to
earn profit @ 10% on sales; (h) the Amount of profit for the year 2020 after taking
into consideration the 10% decrease in selling price but 20% increase in physical
sales volume and lixed costs.

44. Calculate all the Material Cost Variances from the following information provided
by Tulsian Ltd.:

Material 'A'

Material 'B'

Standard processing loss 10%

Actual Output 90 kg.

Standard Actual

Qty. Unit price Qty. 
' 
Unit price

60% Rs.20 44 kg Rs.25

40% Rs. 10 66 kg Rs.5

(2 x 15 = 30 Marks)
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